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No. 92 ]_NEW DELHI, ITHDAY, APRIL 24,1998/VAlSAKHA 4,1920_ 

tlarpw \ 

ijtnr itwir-7( am-, f-98 )/i 997—2002 

Tf 24 3?!1 Ih, 1998 

Nm: annR Hiifflrw ^ iWw R T^n^niiw H«nH 51WW araw r i^>p-wi<n feifflii 1 

tRT. it. 1 /5/98-99-tlh# IL—3fk itftr,1997—2002 % 4.11 % 3f?p% Tl glf^y i ^ T , ^SINR T!Rt TJ^rff 

f^f'gqr9R' ^W T liW ' ^h1q %ailPt^^ai fljq ^| ^' %13^ e qgT W ll^Pffi;! 

; 

(1) •RM-tR3n«nftn3#TT-5ti?M%'#w^fw3i'Rrt,i998WiooTif?ron1^N?i?f‘^t-^1*R^"3^t,ft^-^ 

x(epf^fJ|'4f?r <yPiw a1^IfI^^af{^^(^?lI%^ fjpqi ipqi^, aigjilftn P{^fl aiqfV^^f^-ni^l^ntf^ 

'lid Pi^<r*b '9T 5 >lfti<id ^ oftl (31^% <(i<{ 'Sf^ H<Jl'^d J(jW» dfti 4’1(}I 'sHk.'ii) ^ ^'Idu +1^ % 

ftPl'ilH'1 M'lilai'd d4(I flrOlSI (31 ■*n^1998) lIlPlW Srafll■^fffeWIR’ift 3I3iri?l11^<il'K^•^ 5Jl?*h 

'RTO# ^ ^?53T 'SmpiT ■5115T Wr^JlPW) ■g^TTr ^5iW1T-38/(''ft ■<?^)/1997-2002 "RriWr 1 1997 alTJHR S 3 IRnRI 

■:5i7f^ ^ »fniH ■'nff w «ir I 

<2) ^71^ 1Rupj^Pw; •■ti^i %•an^qfl cnftiar tw?^•P rafff afti/arqatr anqi^r^wt, 

3i7(fM 13^^ 1# 3i^Hftr ^ 

(3) ■3?^'RI^''f73n«nft7r3?RlJT?n?^%'^|5fV^,'^T7Pff3T«raTTJW3T«raT1^t'?f%3igflR^;&^50 3lf?tW 

Tu ^ ftwr tWd ^ ^ Mid 'q4^ % 5 'yfimTr % ■M’il'Wd ^ ^fran 

■4)<^ ftirfd dif^ ai«ffli^f 30 ftrawK, 1998 7ra7%T33»-wft 3if! r q R rt ik '^ aigqfirt aPTfir ( fif^ ii D Ti 

arafVf, '!TR(-^fr-71^RT3T*1?8'3W^Nin)^IT^'!lft7lrtha-^l3l7^l^^%ftlTI51lf^ 

srftpiT^ 7TI?^Wl ’^St Hlfl 3)1*1 R.n "liiniH ^RdRIn Pfi*!! ^9>0l %, ’3)97 (1) 3T®Rr (3) 
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l^pifn arafsr srjql^ ^ tw# % i ijim "3^ siraite siRft 

-^f WTO ifFn ^ fe ^ ^ ^ 1-8/97-98 1 -7-97 % 31^ T l i g ;^ ^ 7^ Wj ' ^TOI 

w <qT I-53 ijjF^ airnift?! 3iftm ^ 3?sTm 3i<q^ ^ 

1992—97 (15TO-1) %%128(13J) (2)(l) 3I3HR 

3iraft?f arttiR '?in'*f?i '*i)t prat aiPinftcT aiftm ■? finr ^ amiR m "sf? 

^ a^Ii: 

(5) dcHK'tif % ^1 PtftlV-3<M(^'i m'i<;'<'6'f%Si^JtiRTT-yt^iS' ®(K^fl(H (hi^iI Slfijfl 

Tn?% 3n^Tft?r arftR ■snfl ^ 31-3-98 ^ 1^ ITi 1m'w <PT, T^ijt 3^ 

aim ^ ■arm 3I3*T!I % iifii l^rm "m? t^nifn "^mi aijTRi stiiiR 

EtT5^1?1f'o^f^EiPPTl^im'arT"^miiin^'*iw1^nm5^ts-'^fesRi*mi1^rf%rffe'3?*im^ hI'F^u.^* % anH^ Piiifn.d ■^i^m 

an^ "311 % ^<1 44'<i 1^;loir'll % MFT"'ll! 5 UftRRtftf^EITR Hti'll '^i^i'ii I 

^ 'Met <(fi(csr ■'p *t)41 '5^ 't', ■3’!^^ 'stt-iItt ( 3 ) * 101 ^ ■’t^ "rnr Tt%>fT 

ftrcn^E i998'ii^''iwimmi'?mimt 

(6) PimIh ^if^rw ■^ '4<^MRr ^ ^rroift "^bT ^ ^srrmnlt 

I 'snftr^V'fl ^ Pi<!i r(l5(l*i 5in^lTi*( i^ 1 . ■aft, ij_ 4 ). '^. %'SP^f[3l^Srtr'^i1^'st®r?f3 

^ilt^ ^ % I'?IsnPr,'Ppif?t'?nPlW'J[r'^51^ ■^ ^TR?rPW'^lp"?W^ RP^ aiRiH ufilRi 

5RI ^ItI 3mf%i if ^ ^ if f*miR mi 11 3?m?m, -siflm w?#Fif %■ Tfahi if "amf 

3jn:srcw aii^ ■qf^ ij 1 miil mr ^ t, ^ fr^ifn ^ apif^ if ^ 3131 #- 3 ^ 

•inPiqiiil ^ra TR ■^ri^mf^ ipiiwi 31^ aiqfii if 

3 . •qf -^^gRT, 31 -3-96 IFF T q>^ q % TUpI mid aifiW ip if ^ l^lfFft I 

4. ^ 1^1 w-lift t^Rl^ 1^1^. 

^ Trpfmf^^ ^‘^(‘11 % 3ii^ ■Rni^ff ^ pRttRd ■^ftur ^ Mlfli I^mi ■an Tr% alR 4f^i 

■q fiw ■?!% f*F am 1^ % %ci ftimn ^ is% alk ^ TiiTraf-qjt ■j^?; ^ % 1^ 3lR^ ■J1PT Ti% 1 7R Tt#sR 

% RlH, i3iiBi(Ri*i MiRi't'iR^f 5f<i Pi*rTn qiRicq 3)qfJjif [1 («ik’^ ^j'nJI'tiH “qr 'riit ai4R<m aipiR "’R 

^ ^ WEiRm Rpm mi^ afR Wf?1 ^ t Tf Tft (Mm-2) if ■5iW3 mrarfr I 

5 . ^il<^i Rirt if 'fli'O Pti'Mi -jUrtr % I 


1ET. T^B. Enmw, 

1^ THirm 


MINISTRY OF COMMERCE 
PUBLIC NOTICE NO. PN 7 (RE-98) 1997—2002 
New Delhi, the 24th April, 1998 

Subject: One-time extension in Export Obligation for bonaflde default in respect of old Advance Licences. 

F.No. 1/S/98-99/PC-II.—In exercise of the powers under Paragraph 4.11 of Export and Import Policy, 1997—2002, 
the Director General of Foreign Trade makes the following anangements in respect of Advance Licences issued under Duty 
Exemption Scheme; 

(i) In respect of Quantity Baaed Advance Licences, where 100% exports have already been completed upto 31st 
March, 1998, and part of exports have been effected outside the validity of the export obligation period, exten¬ 
sion in export obligation period is allowed upto the said date (31st March, 1998) for regularisation purpose, on 
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payment of an amount (hereinafter referred to as composition fee) equivalent to 5% on that part of the F.O.B. 
value of exports which falls outside the approved export obligation period. The composition fee shall be recov- 
erable only in respect of those cases where apcnalty of 5% was not paid in terms of Public Notice No. 38/(PN)/ 
1997—^2002 dated 1st September, 1997; 

(ii) Where no export and/or import has been made till the date of issue of this Pubhc Notice, no extension in export 
obligation period of licence will be allowed; 

(iii) In respect of all Quantity Based Advance Licences, where at least 50% export obligation has been completed, 
either in terms of quantity or value or both, a one time fmal extension in the export obligation period is allowed 
up to 30th September, 1998 on payment of a composition fee equivalent to 5% of the unfulfilled F.O.B. value of 
export obligation. This composition fee of 5% shall be payable for each year reckoned fi-om the date of expiry of 
the export obligation period (including extended export obligation period, if any) or part ftiereof; 

(iv) In respect of the Value Based Advance Licences where shortfall in terms of quantity or value or both is more 
than 15% of the total export obligation imposed, such licences may be converted into Quantity Based Advance 
Licences, and ftiercafter, extension in export obligation period may be allowed in the manner indicated in (i) or 
(iii) above. This benefit shall not be available in respect of Value Based Advance Licences where reversal of 
MODVAT was not made in terms of Pohey Circular No. 897-98 dated 1.7.1997. In respect of the Value Based 
Advance Licences where shortfall in export obligation in terms of quantity or value or both is not more than 15% 
pro-rata closure and regularisation of such Ucences may be allowed without converting Value Based Advance 
Licence into a Quantity Based Advance Licence as provided under Para 128 B (ii) of the Handbook of Proce¬ 
dures, 1992—97 (Vol. 1). 

(v) In the case of Steel products, where special types of advance licences (QBAL and VABAL) had been issued sub¬ 
group wise as per Standard Input-Output Norms (that is, with quantity and/or value limits prescribed for each 
sub-group), where exports were completed upto 31.3.1998, such licences may be allowed to be regularised on 
prorata basis to the extent of exports made against the inputs allowed sub-group tvise and not with reference to 
each and individual input, provided that the minimum value addition as was prescribed under the relevant broad- 
banded Standard Input-Output Norms is maintained. In such cases regularisation would be subject to payment of 
a composition fee of 5% on tiiat part of the F.O.B. value of exports which falls outside the ^proved export 
obligation period (including extended period, if any), in respect of such licences also, where there is short faU in 
fulfillment of export obligation, extension in export obligation period is allowed up to 30th September, 1998 on 
payment of composition fee in the maimer stated in sub-para (iii) above, and thereafter on completion of exports 
the licences may be regularised in the same manner as stated earlier in this sub-para. 

(vi) No extension in export obligation period will be allowed in respect of the licences where misrepresentation/fi-aud 
has come to the notice of the Licensing Authorities and/or where any enforcement action has been initiated by 
Enforcement Wing of Regional Licensing Authority/Headquarters, DGFT. However, cases which relate to bonafide 
default in fiilfillment of export obligation only, can be examined for considering export obligation period exten¬ 
sion by the Advance Licensing Committee at Headquarters, Further, in respect of Advance Licences where 
adjudicating order has already been passed, no extension in export obligation period will be allowed. 

2. Extension in export obligation period as admissible under this Public Notice shall be allowed directly by the Regional 
Licensing Authority concerned, upon submission of original licences and DEECs alongwith document*; prescribed in 
the Exim Policy/Procedures. 

3. This Public Notice shall be applicable in respect of Advance Licences under the Duty Exemption Scheme issued upto 
31.3.1996. 

4. As this is only a one time relaxation which is being allowed, all documentary and other formalities shall be completed 
by the concerned Regional Licensing Authorities of the DGFT as also by the Customs Authorities on top priority basis 
so that the cases covered by this Public Notice can be closed within the time prescribed and there is no occasion for the 
exporters to complain about any delay and seek fiirtfaer time for closure of these cases. For this purpose, the exporters 
should be allowed to make exports on a provisional basis pending endorsement of extension in export obligation 
period by the Licensing Authorities, Such provisional exports will bo regularised and entered in the DEEC Book (Part. 
U) after extension in export obligation period is endorsed on the licence by the Licensing Authorities. 

5. This issues in the Public interest. 

N. L, LAKHANPAL, Director General of Foreign Trade 
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